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Learning objectives

Articulate the Inheritance Tax (IHT) changes
impacting clients made at the budget

Better understanding of the transitional rules
and changes proposed in the budget

|dentify clients who need to adapt or
iImplement changes to their IHT legacy plans




Inheritance tax



Inheritance tax: the basics

Inheritance tax is paid on the value of the assets that a person leaves behind when they die. It can
also apply to some gifts that are made before someone dies.




The resident nil rate band (RNRB) rules

Property passes to

direct descendants on Owned and lived in

death a property

Tapers on estates worth
Capped at value of more than £2 million.
home £1 lost for every £2 over
£2 million.




Inheritance tax overview

Lifetime settlement

Additional nil-rate band applicable
ONLY to a residence

T Death rate into discretionary
transfers
trusts
£0-325,000 . :
(nil rate band) Nl Nil
Over £325,000 40% 20%

Frozen to 2030

£175,000

Some gifts are exempt immediately

Annual

Inheritance tax gifting taper relief

. £3,000
exemption
Small gifts £250
Parent: £5,000
Marriage Grandparent: £2,500
Other: £1,000
Gifts from Gifts made as part of normal
income expenditure out of income
Charitable £ unlimited + gifts over 10% of net

donations

estate reduces IHT rate to 36%

for gifts above NRB
Years before death % IHT payable
0-3 100%
3-4 80%
4-5 60%
5-6 40%
6-7 20%




Key Autumn 2024 Budget changes



Key inheritance tax Budget changes




Pension and Business Relief — the road to legislation

* Government consultation period 12 weeks.

* Government response period 12 weeks.
* Finance Bill from first reading to Royal Assent 2-4 months.

30-Oct-24

22-Jan-25
i

26-Mar-25
i

Apr-25
|

Jul-25

Autumn

(Oct/Nov-25)
|

Feb/Mar-26
|

>

Pension

consultation
Stage 1 starts

Pension
consultation
Stage 1 ends

Business Relief
consultation
Trusts

Pension
consultation
Government
response to stage 1

Pension
consultation
Stage 2 starts - draft
legislation

* The timelines above are estimations and cannot be used to predict precise dates of events.

Pension
consultation
Stage 2 ends — draft
legislation

Finance Bill
2025-26

Finalised
legislation
2025-26




Business/Agricultural Relief

£1m not
shareable

£1m reset every 7
years (or 10 for
trusts)

Multiple trusts
same settlor -
post 30 October
2024 share £1m

Transfers before
30 October 2024
protected

No BRin
pensions

Trust transfer
in/out - October
2024 —April 2026
unimpacted

£1m to increase
with inflation
from April 30

BR replacement
relief — AIM to
unquoted




Pensions

Spousal and Personal
dependant representatives RNRB £2m
transfers exempt liable tapering test

Deat_h in service No BR in
pensions exempt pensions

All other
pensions subject
to IHT

IHT relief against
income tax paid
by beneficiaries

Pension in
drawdown caught




IHT Budget impact 2025-2027

2025 2026 2027
Estate £2,450,000 £2,450,000 £2,450,000
Less pension (£800,000) (£800,000) n/a
Less unquoted BR investments (£350,000) (£350,000) (£350,000)
Less AIM BR investments (£200,000) (£100,000) (£100,000)
Less RNRB and NRB (£1,000,000) (£1,000,000) (£775,000)
Remaining £100,000 £200,000 £1,230,000
WT@40%  £40000  £80.000  £490,000
- NRB and transferable NRB £650,000 £650,000 £650,000
RNRB and transferable RNRB £350,000 £350,000 £125,000

This example is for illustrative purposes only. It assumes no gains or losses on the assets referenced, and no product fees
have been included.
\




The estate planning opportunity



1. The need for estate planning is growing

£8.2bn 2 £9.1bn » £13.9 bn

IHT receipts between in 2025-26 by 2029-30
April 2024 to March 2025

8% Your clients "l Your business
Create a suitable plan to pass as i Discover client assets, retain assets
much wealth on as possible to their under advice, grow your business
loved ones

"Inheritance Tax Receipts, HMRC, as of 31 March 2025. 2 Office for Budget Responsibility (OBR), March 2025 Economic and Fiscal Outlook.
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2. Part of your Consumer Duty obligations

Estate planning using Business Relief

Deliver Avoid

good outcomes foreseeable harm

8% Your clients " Your business
Clients can pass on more of their i l Evidence ‘value’ of advice, able to

wealth charge more as area of skill

15



Estate planning strategies



Reconsidering the order of estate
planning for clients

Life insurance

Included in IHT

Trusts Pension from April 2027

Charity Business Relief




Spend it




Gifting

Gifting is a popular way to reduce
the value of a client’s estate
before they die.

Benefits

* Easy to understand

* Can see the recipient benefit
* Reduces value of estate

Drawbacks
* |rreversible and loss of access

* Clients can'’t get their money back if
they need it later on

* Uses NRB if death within seven years

* Unsuitable for Power of Attorney
(POA)

* Seven years for full IHT relief




Taper relief

If a client makes a gift and dies within seven years, the value of the gift will be included in their
estate and the beneficiary will have to pay any IHT due.

Only applies
to gifts of
more than

Time between making gift and death ~ Rate of taper relief 2225, 30
0 — 3 years No taper relief

3 — 4 years 20%

4 — 5 years 40%

S5 — 6 years 60%

6 — 7 years 80%

7+ years No inheritance tax due
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IHT403 — Documenting gifts

% A Gifts and other transfers of value Gifts made as part of normal expenditure out of income

evenue Schedule [HT403 Cindy il n 1hés page i yourve ticked Yes' 8o b &.an page 1. This i a quide to the type ofircame and experditare the deceased may have had s et you can show that gifts mad:
& Customs were part of the deteaseds normal expenditure out of ther income. Ghe detals of the detsaseds intome and sspenditune for each of the yeers in which th gifts were made,
1I:H1'.|2n.tu use this farm P — [ —

Fillin this form to bell us atout any gifts the deceased made: Taa year in which gift made:
o or after |6 Mardh |58, [for pxample & Ape 2005 W

T st el k% ahannt 3oy gilts whiss the sl walie was 1,000 Date of dasth O MM YAV 5 g 006
o lesa in any 2 pear, small smounts of £250 or bes or if the Selary
MG WA WiEe B0 G AR aF chel parTe e
T meevrke 411 P istal sadios iof B gazane [nn wisich Tae & bl
! Inharitance Tad reference rember (f known)

charged) we may nesd bo odd the walue of these gifis bo te Interest [including PEPS
et off thie @Rtate ot the Sate of death and 154s)

. Insstments
Taper relief
Do ot deduct taper relef on this form. Taper relicf b onty Help Rerts
-m.:ll.:lhk‘unmnt.unngfum.atbuﬂt Please read the guidance notes for form IHT3U3 i the IH 1400, Aanuities (ncome element]
+ hate  eombined valie Phat is e than the nihernance Tas 00 o0 filing in this

nil rabe band available for the e . ; .
& are made bebween 1 aned 7 yesrs before the dete of death For mare infarmation or el or ancther copy of this fom:

= go o e kfinheriance-tax
I e 5.kl et Es s HIMRE will el yem) siprati o i

Pinus Income Tax paid

. . = pehieene car Hiel plivs an 0300 133 1072 = if calling From Met iIncome
galrulabons and include any taper reli=f due cutzide the UK, phone +48 300 123 1072
Fior it wfewmation shoul taper celisl ga ta P
i kn heritaree-fax e
NMortgages
Gifts made within the 7 years before death Indurerse
Household bils
1. D the deceased make any gifts or transler asses o 4 4 the deceased oy any premium on a lie asarance .
ar fror thes henefit of another indhaidial charity o pedicy Tor the l-!-ﬁll.i'-rguml::ﬂ‘lrﬂuulhnmlnq'l Council Tax
b crcanhation? Wit wae ot thelr spome orowil parsner? Travedling costs
Ku Yo kiz. s Entertainment
Hol
| ) 5 ok o] entified o Bl Focan iy aiscts idays
held i It o in st which, during their Hursing home fees
"o Yes Iretime, came b an end (=herin whole or in g
ki i
3 D the deceased rensier add boral 2ssets into an = Todal enponditune
axitting trusk o setHement? B e you claiming that gt dhould be tresterd as st et . T
25 'gifts out of rcome? Samphin [defirt)limoorme for the year
%n -t TR (TR
Ko Yis total supenditure]
Gitis made
ﬂlf'.v. areyred ey o amy of thes gquestions, give full detsls om peges 2 o7,
IF ey arriamre] “Fes’ Bo question G gres Tull detsison pages P oo & IHT203 Fage 8

Schedule IHT403 (publishing.service.gov.uk)
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https://assets.publishing.service.gov.uk/media/5f60b44cd3bf7f7234487bf0/IHT403-05-20.pdf

Trusts

Trusts can be used to ensure assets are given
to beneficiaries in a controlled manner, without,
Incurring an inheritance tax bill. -

Benefits

* (Can reduce the value of the estate on
death

* Gives client control over what happens to
assets after they have given them away

* Can be useful for long term inter-
generational planning

Drawbacks
* |rreversible and loss of access

* Tax may be payable upon set up and if
the client dies within seven years

* Can be complicated and expensive
* Uses up the NRB




Discretionary trusts

Trust assets
outside of
settlors and
beneficiaries
estates

Trustees
with
maximum
control

Named or
class of
potential
beneficiaries

CLT, 10 year
periodic and
exit charges
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Business Relief Trusts - £1m allowance
Charges after 6 April 2026

Pre 30 October 2024 After 30 October 2024 Uses £1m allowance

Each have £1m Sharea £1m
allowance allowance

10 year periodic

Multiple trusts one settlor £1m is reset every
10 years

24




Charity




Life insurance

Clients can take out a life insurance
policy that can help to pay any
potential IHT bill when they die.

Benefits

* (Client maintains access and control
over their money whilst they are alive

* |nstant inheritance tax benefit

Drawbacks
Medical underwriting is often required
Policies are usually expensive

Doesn’t reduce inheritance tax due
on an estate

Value of policy part of estate unless
put into trust
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Business Relief:

Hold for at least two years
Fast inheritance tax planning
Access

Simple

Potential for investment
growth

Supports your consumer duty <

obligations

Professional connections <«

Intergenerational door opener -

Used alongside and part <«

of all planning




Claiming the allowance

IHT 400

@

HM Revenue
& Customs

When to use this form

Filll iy s o it cvcmanend i on or after 18 March 1506,
arwd e’y Inberitanie Tax Do oy o B’y o inheritance Tax
15y, il e i e b1 iy oy it it

T IHTA00, Hoitert”, g 1, i chortahy abwsed impsinplind iilalin.
Dwadine

Wei sl il W T 1o ik within 12 msonti of S datie
of duath. interws? will Bw papable dwer & menthe

The Inheritance Tax account

The acconnt is made up of This fore and g ate whedude.

¥en L hurew 12 Tl i i ol Wb s

Ta balp you gt arted

» Gafei U dincuririaints pgrirs afd Uhe inflormation you
T gt U il = iraon @ it ol e i,
LB, irwisilrients and other Ginesdal nlens and
arny g ke

& Fll i g | 13 2B Whaem winte [hwdaigh Bivari 29 10 48 of
i Fores, 1o icentify which schidulis youll rmsed if you
dan't horew T
= dewnlosd then from wew ok ibsritaneLas
=t v U Pkl L sl U

+ Bl i the redrisary awhidules bafere meng en tefill in
whis form

Inheritance Tax account
IHT4DD

Inheritance Tax reference number

I thare's. arry tan Be pay, poul need Lo apgly for an

InfwriLarew Tax selvrerce number belore pou wnd this fam

ta . Fll i feemn IHTA 22, Appbcation Nfer an inheritansos Tas

raferents’ and werd it o us Apply Tor a reference o leas 3

s bl i i b i i this B,

Filling in this form

+ i Lo HTA00, Meteri’ 10 halp you [l in this ferm

+ Tl i the Boim in Black o blus ink

+ o Full efejuinies o o Can ibaies Thl thee figuari woui
i el L Wi beirenis ol ki afe comicl

o il an inenment of varialion ha bev iighed balore
appphyinig Tor & grand, Bl i the fors 1o shiw the et
ol B willfinliilacy and il Dogether =
wow HTA00, Motwri'

vt all B quesilion and Tl in e Bess Lo help s

i o faim

Help

Foor i information of help, or ansther copy of this femr
+ gl wes ik S L e L

+ phone our helpline on 0303 123 1072 =i caling from
ke ther UK, jobasie 24 300 123 1072

About the deceased

[ 1] Decouseta rume
Tilw — mnbor BAR, MR, MISS, B or othaer ille

Sumane

| 1] Dt of dwath DO MM T

HEENIENEE
| 4] inheritance Tax reference numiser. Sew oo o the op of

i form

Source: Inheritance Tax account, IHT400, www.gov.uk

I_du-hﬁ:dﬂ'f-lﬁ'r
e [ ] s ]
| & Dwosmed's date of birth DO 88 Y
L R
: & Whers v the detanad domided af the dais of Sasth?
+ ngland ard Vs |
p— 0
ettt ||

If thw dovaned snn domicded n the UL, fillim
mTael

raw, ard then the rest of thi fomm
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| Listed stocks and shares

Did the deceased own any listed stocks and shares ar
stocks and shares 158s (excluding control holdings)?

IHT411

Mo | | "|"E‘5-| Use Schedule

| Unlisted stocks and shares and control holdings

Did the deceased own any unlisted stocks and shares
(including AIM and OFEX), or amy control haoldings
of amy listed shares?

IHT412

Mo | ) "r'es| | Uz Schedule

Business Relief, business and partnership interests
and assets

Do you want to deduct Business Relief from any business
interests and assets owned by the deceased or a
partnership in which they were a partner?

IHT413

Mo | J "l"E‘S-| | Use Schedule

- Farms, farmhouses and farmland

Do you want to deduct Agricultural Relief from any
farmhouses, farms or farmland owned by the deceased?

Mo L Yes L Use Schedule

Section
39 for

BR




Who could a BR-qualifying investment be suitable for?

Clients who want
access and control

Planning for IHT
on pensions

Clients who need a
fast inheritance tax
solution

Planning for
clients with over
£1m of assets in
Business Relief

Clients with a
Power of Attorney
in place

Clients who have
sold a business

Planning for
clients with AIM
Business Relief

portfolios

Maximising
married couples’
IHT allowances

Clients investing in BR-qualifying investments needs to be comfortable with the risk profile associated with this type of investment.




Deep dive into post-Budget client
planning
Planning now for deaths after April 2026



Pension pot IHT planning

Under 75

Wendy

* House: £700,000

* ISA non-BR qualifying: £200,000

* GIA: £300,000

* Pension: £800,000

* Total Estate: £2,000,000

* Not accessed pension

e £325,000 NRB and £175,000 RNRB

IHT calculation

6 April 2027

£600,000

32

Planning
6 April 2025

25% tax free lump sum
with BR investment:
£200,000

* Maximum lump
sum £268,275

» Business Relief 2-year
hold.

Gift out of surplus income:

£80,000 over 2 years
Income tax: marginal rate

Standard of living
Pattern of giving

NRB unused
No 7-year gifting rule

Revised IHT calculation

6 April 2027

£488,000




Pension IHT planning — investors over 75

Pension drawdown, freed up capital and Business Relief

Susan is 78 and has not yet accessed her pension.

l

Draw down marginal
rate of tax

!

Fund
lifestyle

Capital

Reinvest

!

Unquoted BR
investment

100% IHT relief
up to £1m. 50%
relief thereafter

No IHT as funds
are spent




Planning for clients wanting to retain access and capital

| Carol is 86 years old and widowed.

‘ Her estate is worth £1.5 million, and she is receiving
income from a pension.

She wants to do estate planning with her
grandchildren in mind but is reluctant to give away
assets in her lifetime in case she needs them.

Carol’'s adviser suggests selling £250,000 of her

existing share portfolio and making a BR-
qualifying investment.

Liquidity in BR-qualifying investments is not guaranteed.




Maximising Agricultural/Business Relief allowances

£1 million unquoted Joint tenants vs

allowance not ) Mirror wills
tenants in common
shareable

BR successive transfer
and succession relief

Spousal exemptions Will writing / amending

Deed of variation




Business Relief, trusts and the Autumn Budget
Transfers into trust and deaths after 6 April 2026

30 October 2024 —

Before

6 April 2026 —
30 October 2024

onwards

years

5 April 2026

years years

Unquoted BR
No CLT No IHT NE Tz
apply

Nil rate band

New rules New rules

apply apply

* All details relating to the tax treatment of trusts and Business Relief assets are subject to consultation.
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Farmers &
owners




Learning outcomes

Articulate the Inheritance Tax (IHT) changes
impacting clients made at the budget

Better understanding of the transitional rules
and changes proposed in the budget

|dentify clients who need to adapt or
implement changes to their IHT legacy plans
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How Octopus can help



A snapshot of Octopus

The largest provider of Business Relief-
qualifying investments’

The Octopus Group is a certified B Corporation

Funds under
Founded in Management Certified ¢ Meeting the highest standards of

2000 £9.9bn2 verified social and environmental
‘ performance, public transparency and
legal accountability.

vestment _ _ Corporation e \\orking to redefine success in
esional Private business business by measuring success by
protessionals 70% more than just profit.

1502+ owned by employees3 * The interests of employees,
customers, communities, environment
and shareholders are treated equally.

' By funds under management, Comprehensive Analysis of Business Relief Offers, Tax Efficient
Review, April 2024.
2 Octopus as of 30 June 2025. Funds under Management includes undrawn commitments, funds
under advisory mandates and funds monitored, and is based upon the latest available information
at the time of calculation. The figure includes Octopus Investments, Octopus AIF Management
and Octopus Investments Australia.
3 Relates to Octopus Group Holdings Limited.
40



We have dedicated resources and technical expertise to help you

(Y)) WINNER

Moneyfacts
Awards 2023

Best Tax and Estate Planning
Solutions Provider

LY



Estate planning support for your clients
and their loved ones

Octopus Legacy, part of the Octopus Group, can offer
support for you, and when the time comes, your
beneficiaries.

Octopus Legacy offers legal, practical and emotional
support with estate planning and following a
bereavement. Services include wills, power of attorney,
grant of probate and professional executorship.

We have partnered with Octopus Legacy and arranged
two lifetime estate planning packages of their services,
offered at preferential rates for eligible customers
making new investments of more than £250,000 in our
estate planning products.

Please speak to your Octopus Investments contact
to find out more.




Octopus BR investments

Two established services targeting qualification for BR

Octopus Inheritance Tax Service

Launched in 2007.

Discretionary fund management service that invests
in one or more unlisted companies expected to qualify
for BR

Aims to deliver a consistent, predictable return of 3%
per annum to investors and provide liquidity if needed.

defaqgto
* % ok ok

Lnl cdud OF Serakou 2028

defaqto
\ A A AA

Sngle Ssses Palurn Tosused 3024

EXPERT RATED EXPERT RATED

OITSPlus

OITSPlus invests in the same unquoted companies
expected to qualify for Business Relief (BR) as the
Octopus Inheritance Tax Service.

It includes our two-year insurance cover for eligible
advised investors.

Our insurance aims to cover 40% of initial investment
to mitigate inheritance tax liability if an investor dies
within the two-year qualifying period to achieve relief
from inheritance tax.

No requirement for a medical examination or
complicated questionnaire.

43

Octopus AIM Inheritance Tax
Service & ISA




Useful documents

| omiss | ==
[ I
r:I BPR-qualifying " What it means Untangling
imeestments to be an executor inhericanoce kax
and trusts iy —

BR and trusts Guide to being Untangling IHT SIFA Professional —
guide an executor guide Financial Solutions for
v Estate Planning

Scan the QR
code to go to
our IHT toolkit

T i s b e mds e i g
e Py, L ar g L e o P e

Client friendly IHT toolkit Planning
videos scenarios
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Key investment risks

Capital at risk

These investments are
high risk. The value of an
investment, and any
income from it, can fall as
well as rise.

Investors may not
get back the full amount
they invest.

Tax treatment

Tax treatment depends
on an investor’s
personal circumstances
and may change in the
future.

Qualifying status

Tax reliefs depend on
the portfolio companies
maintaining their qualifying
status.

45

Volatility and

liquidity

The shares of AIM and
unquoted companies
could fall or rise in value
more than shares listed on
the main market of the
London Stock Exchange.
They may also be harder
to sell.

OITSPlus
eligibility

For OITSPIlus investors
the benefits offered by
Octopus’ Insurance Policy
only apply to eligible deaths.
Ineligible deaths, or a
misrepresentation in the
health declaration could
result in the Insurer refusing
to settle a claim under the
Insurance Policy.



Thank you

If you’ve got any further questions about this webinar,
please get in touch with our inheritance tax experts using
the details below.

0800 316 2067
support@octopusinvestments.com
octopusinvestments.com

Octopus Investments
33 Holborn,
London EC1N 2HT




These are high risk investments. Any recommendation should be Issued by Octopus Investments Limited, which is authorised and

based on a holistic review of your client's financial situation, regulated by the Financial Conduct Authority. Registered office: 33
objectives and needs. Holborn, London EC1N 2HT. Registered in England and Wales No.

03942880. We record telephone calls. Issued: September 2025.
This presentation does not constitute advice on investments, legal CAMOOXXXX

matters, taxation or any other matters. Personal opinions may
change and should not be seen as advice or a recommendation.

All information, unless otherwise stated, is sourced from Octopus
Investments and is correct as of July 2025.

0800 316 2067
support@octopusinvestments.com
octopusinvestments.com

Octopus Investments
33 Holborn
London EC1N 2HT
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