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Learning Objectives

Explain how Al adds risk to clients in
accumulation and decumulation.

Articulate the importance of a robust
CIP/CRP Process.

Understand how consistency is key to
better client's outcomes.



What do you need to consider for investment research

A4



The Advisers Conundrum
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ﬂn Advice

Q: How do you feel about Al in the advice profession?

Source: Simplybiz adviser survey - 2025
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Al in Advice
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Source: Simplybiz adviser survey - 2025



Clients and Al

Source: Finder Al in financial advice survey

of Brits have used a generative Al tool such as
ChatGPT or Gemini for personal finance advice.
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I'm 30 and ...

| am 30 - | make 50k per annum - |
want to save for my future what do |
do?

That's a great question — starting at 30 with a clear
income target gives you a huge advantage for long-
term financial security. Here's a structured way to think
about saving and building wealth for your future:

1. Understand Your Starting Point

- Income: $50,000 per year (about $3,500/month after
tax, depending on location).

- Expenses: Track where your money goes (rent, food,
transport, entertainment, etc.).

- Net worth: Calculate current savings, debts, and
investments.




2. Build a Safety Net

- Emergency Fund: Aim for 3-6 months of expenses in
a high-yield savings account.

- This protects you from job loss, medical bills, or
unexpected costs.

3. Handle Debt (if any)

- Pay off high-interest debt (like credit cards) as a
priority — they grow faster than investments.

- For lower-interest debts (student loans, car loans,
mortgage), you can balance payments with investing.

4. Invest for Retirement
- If you have a 401(k) or equivalent through work:

- Contribute at least enough to get the employer
match (free money!).

- Long-term goal: save 15% of your income (around
$7500/year).

- If no workplace plan, open an IRA/Roth IRA and
contribute regularly.

- Invest in low-cost index funds or target-date
retirement funds (set-and-forget).




| live in England

Perfect — thanks for clarifying! Living in England
changes a few things (taxes, pension schemes,
investment options). Let’s tailor this to the UK system:

¥ 1. Know Your Take-Home Pay

On £50,000 per year in England (2025), after income
tax and National Insurance, you'll probably take home
around £3,100-£3,200 per month (depends on
pension contributions and benefits).

€ 2. Build Your Safety Net

- Emergency fund: Aim for 3-6 months' essential
expenses in a high-interest savings account (e.g.

with Nationwide, Chase UK, or NS&| Premium Bonds).

« This should be your first goal before heavy investing.

"\ 3. Pay Off Expensive Debt

- Clear any credit cards, overdrafts, or loans with
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"\ 3. Pay Off Expensive Debt

- Clear any credit cards, overdrafts, or loans with
interest rates >6-7%.

+ Student loan (Plan 2 or Plan 4) is usually fine to leave
alone — it works more like a graduate tax.

~ 4. Retirement & Pensions
« Workplace Pension:

+ By law, your employer must contribute at least 3%
and you at least 5% (total 8%).

- Many employers will match higher contributions if
you increase yours — always check.

« This is tax-efficient and should be your priority
investment vehicle.

- Lifetime ISA (LISA) (if under 40):

+ You can contribute up to £4,000/year and the
government gives a 25% bonus (£1,000 free).

« Can be used to buy your first home or kept until
age 60 for retirement.
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« Will: Even a basic one can help.

Example: How You Might Use £3,200 Net
Income

(rough percentages — can adjust depending on your
rent/location):

- Essentials (rent, bills, food, transport): ~£1,500
- Emergency fund [ savings: £300

« Pension contributions: £400 (workplace + employer
match)

- LISA or Stocks & Shares ISA: £400

. Lifestyle [/ fun [ holidays: £400-500

- Extra debt repayment [ flex: remainder (~£100)

Do you want me to build you a step-by-step
savings & investing plan for the next 5 years (with
rough numbers), showing how much you could have by
age 357

@ d O P
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End of Year 1 target:
- £10k cash (emergency fund).
« £5k+ in pension (with contributions + growth).

« £5k in LISA (including bonus).

Years 2-3 (Age 31-33): Growth Mode

« Emergency fund done - now direct most savings into
pension + LISA + Stocks & Shares ISA.

- Continue £4,000/year into LISA (+£1,000 bonus
each year).

- Add £6,000-8,000/year into a Stocks & Shares ISA
(index funds, globally diversified).

- Pension contributions grow steadily — aim for 10—
12% total of salary (you + employer).

End of Year 3 target (approx.):
« £10k emergency fund (untouched).
« £20k+ in pension.

« £15k in LISA (including bonuses).

+ £12-15k in Stocks & Shares ISA.
&d ~£57k net worth.
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. £12—15k in Stocks & Shares ISA.

led ~£57k net worth.

Years 4-5 (Age 33-35): Compounding Starts
- Keep contributing:

- £4k/year to LISA (+£1k bonus).

- £6k-10k/year to Stocks & Shares ISA.

- Pension contributions grow with salary increases
(aim for £6-7k/year).

- At this stage, you may consider:
- Property deposit (if that's your goal).

+ Or keep investing for financial independence.

End of Year 5 target (approx.):
+ £10k emergency fund.
« £35k-40k in pension.

« £25k in LISA.

. £_30k+ in Stocks & Shares ISA.
ed ~£95k-105k net worth by 35.
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Do you want me to make you a visual chart of how
your savings could grow (emergency fund, pension,
LISA, ISA) year by year to 35?

Projected Savings Growth (Age 30-35)

Emergency Fund (£)

Pension (£)

LISA (£)

Stocks & Shares ISA (£)
= Total Net Worth (£)

Age

Would you like me to extend this projection to age 60,
so you can see how compounding could potentially
build your wealth long term? (>-)
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I'm 55 and looking to retire and travel, |
have 300k pension, 200k in ISA's.
What should | do with my pension and
other money?

That's a great position to be in — well done on building
up those savings. The right move depends on a few
factors, such as when you'd like to stop working fully,
how much you plan to spend each year, and what kind
of lifestyle you want when travelling.

Here are the key things to think about:

1. Understand your income needs

- Work out your annual spending goals in retirement
(both at home and while travelling).

« Consider whether your spending will be front-loaded

N
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Speak to a regulated financial adviser before
touching the pension — big decisions there are hard to

reverse.
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pensions.

« Figures rounded for simplicity.

€ Scenario 1 - Spending £30k
per year
. Age 55-67 (12 years):

« You need £30k/yr = £360k total.

« Fund this mainly from ISAs + part pension (using
tax-free lump sum).

« By 67, you still have ~£250k+ left invested.
- Age 67 onwards:

+ £11k State Pension + £19k withdrawals = £30k
income.

« Pot of £250k could last 30+ years comfortably if
invested sensibly.

Very sustainable. You'll likely have money left over
at 90.

©® Scenario 2 - Spending £45k

20



€ Scenario 2 - Spending £45k
per year
. Age 55-67 (12 years):

. You need £45k/yr = £540k total.

+ This uses up the bulk of your £500k before State
Pension kicks in.

« At 67, you may only have £50-100k left.
- Age 67 onwards:

« £11k State Pension + £34k withdrawals = £45k
income.

« With only £50-100k invested, you'd run out by
your early 70s unless spending is reduced.

High spending is risky unless you downsize, work
part-time, or accept reducing travel later.

ul Summary

- £30k/year spending - safe, sustainable, your money
21



ul Summary

- £30k/year spending - safe, sustainable, your money
lasts to 90+.

- £45k/year spending - doable short-term, but likely
unsustainable unless you adjust later.

What you can do next:
. Check your State Pension forecast (to be exact).

. Decide if you want front-loaded spending (big
travel in your 50s/60s, then cut back later).

. Consider holding 2-3 years of spending in cash for
peace of mind.

. Speak to an IFA before touching the pension — they
can optimise withdrawals and tax.

Would you like me to build you a visual year-by-year
projection chart (age vs pot size, income, and
spending) so you can see how your £500k plays out in
each scenario?

@ d b P
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Retirement Pot Projection (£500k at age 55)

500000 Scenario 1 (£30k/year spend)

Scenario 2 (£45k/year spend)
——- State Pension Age (67)

400000
300000
200000

100000

60 65

spending later.

Would you like me to also model a “front-loaded
travel” plan (e.g. spend £45k from 55-67, then reduce
()L i
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Retirement Pot Projection (£500k at age 55)

£30k/year steady

£45k/year steady
—— Front-loaded: £45k until 67, then £30k
——- State Pension Age (67)

500000

400000

300000

200000

100000

60 65 70 75
Age

sustainable into your 80s-90s.

This gives you the best of both worlds: freedom to

enjoy more in your 50s/60s, but sustainable income
later.
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Research
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Regulation

How has Investment research been shaped by recent regulatory change?

Source: AEGON 2021 adviser attitudes report
RSMR 2024 annual adviser survey
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What goes into selecting an investment?
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What’s passable?
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What’s Best Practice?
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Asset Allocation — for Growth

There are clear metrics that drive the construction of SAAs
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Asset Allocation — for Growth
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proposed SAA
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Decumulation
Research
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Decumulation investment selection
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Decumulation investment selection
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Asset Allocation — for Income

The metrics used are different, because the customer mandate is different.

95% goal Measures the Difference
likelihood within severity of the between midpoint
specified time worst 5% of of assets vs

Average of worst

5% of returns in
any given year

horizon outcomes withdrawal
requirements
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Asset Allocation — for Income

Future sustainable income graphic
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Learning Outcomes

* Understand how Al adds risk to clients in accumulation and decumulation.

* Be able to articulate the importance of a robust CIP/CRP Process.

* Understand how consistency is key to better client outcomes.
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The Evolution

Investment Committee




What’s coming?

Accumulation

Building
Multi Asset Fund
MPS

Quantitative
Qualitative

Decumulation

Building
Unit Encashment
Natural Income
Smoothed Products
Cash Flow Modelling

Platform &
Reporting

Regular reporting
Automated
Due Diligence
Financial Strength
CRM API Linking

Tax Planning

EIS
VCT
BR

CBR
Research Tools
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Accumulation

Mr Risk Six — Investment of £50,000, no monthly payments — Agreed risk level
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Decumulation

Mr Risk Six — Investment of £100,000, for the term 30 years withdrawing an annual income of £3,054 with the sequencing risk of Medium
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Partners

Funds
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INVESTORS
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Thank you

« Contact us

]
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