
A new direction 
for retirement 
income
Opportunities in Natural and Real 

Asset Income investments



2 Learning objectives
In this session, Momentum Global Investment Management will provide insights on:

Revisiting the Retirement Income Review 
A refresher on the core principles and guidance from the Retirement Income Review.

Building a Centralised Retirement Process (CRP) 
Key considerations and practical steps.

Diversifying Income Opportunities
A focused exploration of Natural Income and Real Assets 

within an outcome-focused portfolio



3 Why is everyone so interested?

£3.9tn 
of UK retirement 

assets

£155bn 
Growth a year

Source: Mordor intelligence, UK Pension Funds Market Analysis.



4 Regulatory noise

Income sustainability

Quality of advice process

Regular review

Cash Flow analysis

Centralised Retirement Process
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Clear and 
repeatable 

process

Built for 
purpose

Outcome 
focussed

Adaptability

Centralised Retirement Process
é.buzz or benefit

Centralised Retirement Process
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Poor

planning

The risks are different
éso the advice is different

Policy uncertainty

Overexposure to risk

Inflation erosion

Market volatility

Pre-retirement 

risks 
(accumulation phase)

Longevity

Inflation and cost of living pressures 

Sequencing of returns

Healthcare

Long term care

Post -retirement 

risks 
(decumulation phase)
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Our right

RIAAT

Client Knowledge and 
Experience 

Estimated expenditure

Retirement objectives

Risk Profile 

Current financial situation

FCA Retirement Income Advice Assessment 
Tool

Source: Retirement Income Advice Assessment Tool (RIAAT) | FCA

https://www.fca.org.uk/firms/retirement-income-advice-assessment-tool-riaat
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Do you have a consistent approach to retirement income?

Ç Within that  approach, how do you manage the risks associated with retirement?

Ç Is there demonstrable evidence it works?

Ç Can you show price & value to meet Consumer Duty requirements?

Ç What is the governance and oversight of the approach?

Ç Is this approach accessible to all clients?

Ç Is there independent, external validation ?

Can you answeré



Natural Income Insight



10 Income and return strategies

Equity 

Income

Fixed 

income

Cash

Real 

assets

Annuities



11 Benefits of natural income

Capital 

Preservation

You maintain your 

principal investment, 

which can continue to 

grow or be passed on to 

heirs. 

This approach reduces 

the risk of running out of 

money in retirement. 

meaning you live off the income 

generated by your investments 

(like dividends, interest, or 

rental income) without selling 

the underlying assetsðoffers 

several key benefits.
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Capital 

Preservation

You maintain your 

principal investment, 

which can continue to 

grow or be passed on to 

heirs. 

This approach reduces 

the risk of running out of 

money in retirement. 

Predictable 

Cash Flow

Regular income streams 

(e.g., dividends or bond 

interest) can provide a 

steady and reliable 

source of funds. 

This can help with 

budgeting and financial 

planning. 
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Predictable 

Cash Flow

Regular income streams 

(e.g., dividends or bond 

interest) can provide a 

steady and reliable 

source of funds. 

This can help with 

budgeting and financial 

planning. 

Potential for 

Growth

If your investments are 

well-chosen, the 

underlying assets may 

appreciate over time, 

increasing your wealth 

even as you draw 

income. 



14 Benefits of natural income

Potential for 

Growth

If your investments are 

well-chosen, the 

underlying assets may 

appreciate over time, 

increasing your wealth 

even as you draw 

income. 

Peace of 

Mind

Not having to sell assets 

during market downturns 

can reduce stress and 

help you avoid locking in 

losses. 

Youôre less affected by 

market volatility 

compared to those who 

rely on selling assets for 

income. 
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Peace of 

Mind

Not having to sell assets 

during market downturns 

can reduce stress and 

help you avoid locking in 

losses. 

Youôre less affected by 

market volatility 

compared to those who 

rely on selling assets for 

income. 

Estate 

Planning 

Advantages

Since the principal 

remains intact, it can be 

left to beneficiaries. 

This can be especially 

important for those who 

want to leave a financial 

legacy. 



16 Benefits of natural income

Estate 

Planning 

Advantages

Since the principal 

remains intact, it can be 

left to beneficiaries. 

This can be especially 

important for those who 

want to leave a financial 

legacy. 

Tax 

Efficiency 
(in some cases)

Depending on your 

countryôs tax laws, 

income from dividends or 

municipal bonds may be 

taxed at a lower rate 

than capital gains or 

withdrawals from 

retirement accounts. 



17 Benefits of natural income

Tax 

Efficiency 
(in some cases)

Depending on your 

countryôs tax laws, 

income from dividends or 

municipal bonds may be 

taxed at a lower rate 

than capital gains or 

withdrawals from 

retirement accounts. 

Flexibility

You can reinvest any 

unused income to grow 

your portfolio further. 

You retain control over 

your assets and can 

adjust your strategy as 

needed. 



18 Benefits of natural income

Flexibility

You can reinvest any 

unused income to grow 

your portfolio further. 

You retain control over 

your assets and can 

adjust your strategy as 

needed. 



19

Drawdown solutions

Manage risk

Simple, repeatable process

Managing income ς three pots

CEO: Momentum Investments
Ferdi van Heerden

This strategy fulfils the following needs:

IMG

Barend de Loor

ERIS

An oldy but a goody
The three pots but reassess the risk and capacity for loss

DIVERSIFED PORTFOLIO

Long-term 
growth

Multi-asset growth fund(s)

% DEPENDENT ON CLIENT 
INCOME LEVEL

Stable 
growth

Lower risk fund

IMMEDIATE INCOME 
NEEDS

Cash

Cash based fund

When moving 

from 

accumulation to 

decumulation it is 

likely that the 

ATR and CFL for 

many customers 

will changes, so 

needs to be 

reassessed.

Recommended 

solutions should 

align with the 

customerô 

broader risk 

profile , taking 

into account their 

ATR and CFL

 - FCA TR24/1 

Thematic Review of 

Retirement Income 

and Advice.

Adviser needs

Easy to understand

Flexibility

Value for money

Client needs

INCOME (£)

Ã



20 Case Study: Retirement runway

John

60 looking to 
retire at 65 and 
has £300K in his 
pension

£0

£50,000

£100,000

£150,000

£200,000

£250,000

£300,000

£350,000

£400,000

£450,000

£500,000

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024 2025

Capital Cumulative Income

This case study is for illustrative purposes only and is not a guarantee of future outcomes. The financial projections for "John" are based on 

specific assumptions and a financial model, which have inherent limitations. The results presented are not representative of all individual 

circumstances and should not be considered as financial advice or a promotional endorsement of any specific product or service.

.



Real Assets Insight



22 Why wouldnôt you?

7% 
average dividend 

across all Real Asset 

holdings

Average 7% current dividend yield of real assets holdings,  source: Bloomberg Finance L.P.  

Past performance is not a guarantee of future outcomes



23 What do institutional investors 
know that retail investors donôt? 

Institutional
40%

Retail
11%

Family Offices
49%

Average Real Asset Allocation by investor 
type

0
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8

Equities Fixed Income Real Estate Alternatives Multi-Asset

%
 

Average annual returns by asset class (UK 2015- 2024)

Institutional Investors (%) Retail Investors (%)

Source: Statista, The London Economic, Columbia 

Threadneedle (2020ï2025)
Source: Mercer, Uk Investment Insights.



24 Why not?

Growing by £155bn 

a year

1

Niche

Targeted and limited access

2

Track Record

Access to 

accounts/managers

3

Liquidity

May be constrained

4

Complexity 
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But, what for retail  clients?

Private market noise? 

30

25

20

15

10

5

0

2013 2023 2033

US$4T

US$15T

US$29T

Source: Partners Group analysis of 

Prequin data as of Q1 2023. Private Equity 

inclusive of Venture Capital.  There is no 

guarantee that any forecasts made will 

come to pass.

Poised for growth 

Private capital is forecast to continue its rapid growth into the next decade. ¸ Private equity

¸ Private credit

¸ Infrastructure

¸ Real estate



26 Is there an alternative  way

Growing by £155bn 

a year

1

Curated 

holdings

2

Track record

3

Daily Liquidity

4

Outcome 

focussed

 

1

Niche

Targeted and limited access

2

Track Record

Access to 

accounts/managers

3

Liquidity

May be constrained

4

Complexity 



What do we mean by 

Real Assets?
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Supermarket 
Income REIT plc

Source: Supermarket Income REIT, May 2025.
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long -term lease 
commitments and 

strategically advantageous 
locations, enabling 

omnichannel readiness.

Source: Supermarket Income REIT, May 2025.
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Occupied by well -established 
brands with proven trading 
histories at their respective 
locations

Source: Supermarket Income REIT, May 2025.
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7.44% 

dividend 

yield*

Source Hargreaves Lansdown. *A variable percentage yield based on Supermarket Income REIT plc last 

reported annual dividend (excluding special dividends) and the current buy price as of 13 August 2025 .
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International Public 
Partnerships 

Source: International Public Partnerships, July 2025.
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Global and public 
infrastructure which meets 
societal and environmental 
needs: hospitals, schools and 
toll roads.

Source: International Public Partnerships, July 2025.
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Investments typically benefit 
from government -backed 
income streams and robust 
inflation linkage, providing 
stability.

Source: International Public Partnerships, July 2025.
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6.69% 

dividend 

yield*

Source Hargreaves Lansdown. *A variable percentage yield based on International Public Partnerships last reported 

annual dividend (excluding special dividends) and the current buy price as of 13 August 2025. .



36 Benefits of Real Assets

Growing by £155bn 

a year

1

Low correlation 

to markets

Reduces portfolio 

volatility

2

Income 

generators

reliable returns

3

Inflation 

Hedge

Protects purchasing 

power

4

Thematics

Captures long-term 

trends



37 Market Trends

Growing by £155bn 

a year
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38 A way forward ïBuy or Build

Growing by £155bn 

a year

Source: Momentum Global Investment Management, Bloomberg L.P. Data until the 30 June 2025. Past performance is not indicative of future returns.

95

105

115

125

135

145

155

Jun-20 Dec-20 Jun-21 Dec-21 Jun-22 Dec-22 Jun-23 Dec-23 Jun-24 Dec-24 Jun-25

60/40



39 A way forward ïBuy or Build

Growing by £155bn 

a year

Source: Momentum Global Investment Management, Bloomberg L.P. Data until the 30 June 2025. Past performance is not indicative of future returns.
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40 A way forward ïBuy or Build

Growing by £155bn 

a year

Source: Momentum Global Investment Management, Bloomberg L.P. Data until the 30 June 2025. Past performance is not indicative of future returns.
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41 VT Momentum Diversified Income Fund 
Returns to 30 June 2025.

3 

months

6 

months
YTD

12 

months

3 Year 

(ann)

10 year 

(ann)

Since 

inception 

(ann)

June

24 - 25

June

23 - 24

June

22 - 23

June

21 - 22

June

20 - 21

Diversified Income Fund 6.7% 8.1% 8.1% 12.5% 6.0% 5.5% 5.3% 12.5% 10.5% -4.3% -5.5% 27.2%

IA Mixed Investment 20 -60% 

Shares
3.1% 3.3% 3.3% 5.8% 5.4% 3.9% 4.3% 5.8% 9.5% 1.2% -7.1% 11.8%

Relative to IA Sector 3.6% 4.7% 4.7% 6.7% 0.5% 1.6% 1.0% 6.7% 1.0% -5.4% 1.6% 15.4%

Sources: Momentum Global Investment Management, Morningstar, Bloomberg Finance L.P. Past performance is not indicative of future returns. Past performance is not indicative of future returns.



42 Learning outcomes

Revisiting the Retirement Income Review 
A refresher on the core principles and guidance from the Retirement Income Review.

Building a Centralised Retirement Process (CRP) 
Key considerations and practical steps.

Diversifying Income Opportunities
A focused exploration of Natural Income and Real Assets 

within an outcome-focused portfolio



Momentum Solutions



44 Our credentials

Momentum Global Investment Management is a UK-based firm established in 1998 . We design, build, and manage outcome-based 

investment strategies using single-asset solutions, alternative opportunities, multi-asset portfolios, and bespoke solutions. We partner 

with institutional and advisory clients across the UK, Europe, Asia, the Middle East, and Latin America.

Ã4.9bn* AUM

We are part of Momentum Group

Limited (Momentum Group), which has

a heritage of over 126 years and is a

major player in South Africaôs financial

services sector.

track record in building 

multi -manager portfolios (>20 years)

* NET AUM as at 30 June 2025.
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